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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF GMR ENERGY TRADING LIMITED
Report on the Financial Statements

We have audited the accompanying financial statcments of GMR Energy Trading
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2014, and
the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of thesc financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section (3C) of

_ __epctinn 211 of the Companics Act, 1956 (“the Act’)read with the General Circular
15/2013 dated 13th September 2013 of the Ministry of Corperate Affairs in respect of
secticn 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal conirol relevant to the preparatien and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to cxpress an opinion cn these financial statements bascd on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to cbtain audit evidence about the amounts
and disclosures in the financial statements. The procedures sclected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial stalements in order to design audit precedures that arc
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit alse includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presantation of the
financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for cur audit epinion.
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Opinion

In our epinion and to the best of our information and accerding to the explanations given
to us, Lhe financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2014;

b) in the case of the Statement of Profit and Loss, of the loss for the year ¢nded
on that date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”)
issued by the Central Government of India in terms of sub-section (4A) of section
227 of the Act,"we give in the Anncxure a statement on the matters specified in
paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of
cur knowledge and belief were necessary for the purpose of our audit;

h) in our opinion proeper hooks of account as required by law have been kept by
the Company so far as appears from our examination of those baoks

¢) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with Lthe books of account.

d) in our opinivn, the Balance Sheet, Statcment of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in subsection
(3C) of section 211 of the Companies Act, 1956rcad with the General Circular
15/2013 dated 13 September 2013 of the Ministry of Corporate Alfairs in
respect of section 133 of the Companies Act, 2013

¢] on the basis of written representations reccived from the directors as on
March 31, 2014, and taken on record by the Board of Directors, nene of the
directors Is disqualified as on March 31, 2014, from being appointed as a
director in terms of clause (g} of sub-section (1) of section 274 of the
Companies Act, 1956.

PLACE : BANGALORL FOR GIRISH MURTILY & KUMAR
Chartercd Accountants
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Annexure referred to in clause 1 of paragraph on report on other legal and
regulatory requirements of our report of cven date.

Re: GMR Energy Trading Limited

ii.

lil,

iv.

V.

vil.

a. The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets,

b. The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of three years, which in our
opinion is reasonable having regard to the size of the Company and nature of busincss.
Pursuant to lhe programme, the management has physically verified the fixed assets
during the financial year immediately preceding the last financial year and there were 1o
material discrepancies between the beok records and the physical inventory.

c. No substantial parts of the Fixed Assets have been disposed during the year.

Since the Company is doing Power Trading business, need to hold stocks of finished
goods, stores, spare parts and raw material during/at the year-cnd are not appiicable.

a. The cortpany has not taken loans from companies listed in the register maintained
under section 301 of the Companies Act, 1956.

b. In our opinion, the rate of interest and other terms and conditions of such loan are not
prejudicial to the interest of the company.

¢. The company has not granted any loans, secured or unsecured to the companies,
firms or other parties listed in the register maintained under section 301 of the
Companies Act, 1956.

In our opinion, for the purchase of assets there is an adequate internal contrel procedure
commensurate with the size of the company and the nature of its business. Furlher we
have not noticed any evidence of persisting failures to correctmajor weakness in internal
control.

In our opinion and according to the information and explanations given to us the
company has not entered into any contract falling under Section 297 and hence no
particulars of transactions need to be cntered in the Register in pursuance ol section 301
of the act.

The company has not accepted deposits from the public during the year to which the
provisions of section 58A and 58AA of the companies Act, 1956 and the rules framed
there under are applicable.

In our opinion, the company's present Internal Audil system is comin o with
the size and natyre of its business |
A
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vii. The central government has not prescribed the maintenance of cost records hy the
companies under section 209(i)(d) of the Companies act, 1956

viii. a. According to the information and explanations given to us and the records of
the company ¢xamined by us, in cur opinion the Company is generally regular in
payment of undisputed statutory dues of income tax, sales tax, Provident Fund as
applicable with appropriate authorities, We are informed by the company that the
provisions of Employee state insurance scheme, service tax investor education
and protection fund, excise, customs are not applicable.

b. Accarding to the information and explanations given to us and the records of
the company examined by us there are no undisputed/disputed amounts payable
in respect of income tax, Provident fund, sales tax as at 31st March 2014, which
are outstanding for a period of more the than six months from the date they
become payable.

¢. The company has not granted any loans/advances on the basis of security by
way of sharcs, debenture etc. As such no records and documents—have been.
maintained.

ix. In our cpinion, the accumulated losses Rs. 1,576.56 Lakhs of the company are not
more than fifty percent of its net worth as at March 31, 2014 and the company has
incurred a cash loss of Rs. 679.06 Lakhs during this year and incurred a cash loss
of Rs. 1,622.36 Lakhs in the preceding year.

X. Rased on our audit procedures and as per the information and explanations given
by the management, we arc of the opinion that, the company has not defaulted in
repayment of dues to a financial institution or bank.

Xi. The company has not granted any leans and advances on the basis of security by
way of pledge of shares, decbentures and other securities.

xii. In our opinion, the company is not a chit fund or a Nidhi/mutual benefit
fund/saciety. Therefore, the provisions of Clause 4 {xiii) of the Order are not

applicable o the Company.

xiii.  In our opinion, the company is not dealing or trading in shares, dehentures and
other investments and as such no records have been maintained.

xiv. We have been informed by the company that it has not given any guarantee for
any loans taken by the others from banks and financial institutions.

XV. Based on information and explanations given e us hy the management, term
Joans are applied for the purpose for which the loans were obtained.

xwi.  On the basis of an overall examination of the balance sheet of the Company, In our

opinion and according to the information and explanations given 4y 15 Lhe
Company has not uscd funds vaised on short- term basis i nE=Lbim
investment

&
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xvil. The Company has not made Preferential allotment of shares to companies
covered in the registers maintained under scction 301 of the Companies Act, 1956

xviii. The company has not issued any debentures and therefore no sccurities have
been created.

xix.  The Company has not raised money through a public issue during the year.

XX, During the course of cxamination of the books and records of the company,
carried out in accordance with the generally accepted auditing practices in India
and according to the information and explanations given to us, we have not come
across any instance of fraud on &r by the company during the year.

PLACE : BANGALORE FOR GIRISLI MURTHY & KUMAR
. —_— Chartered Accountants

DATE : April23 2014 -quc o
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Partner g
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Auditor's Report On Quarterly Financial Results and Year to Date Results of the Conipany

To

Board of Directors of
GMR Energy Trading Limited

1. We have audited the accompanying special purpose financial information of GMR Encrgy
Trading Limited ('the Company) comprising of quartcrly financial results of the
Company for the quarter ended March 31, 2014 and the year-to-date results for the
period from April 1, 2013 to March 31, 2014, attached herewith have been prepared by
the Company to enable GMR Infrastructurc Limited ['GIL) to prepare its consolidated
financial results for the quarter ended March 31, 2014 and the year-to-date results for
the period from April 1, 2013 to March 31, 2014, This special purpose financial

_information, which are the responsibility of the company’s management and have been
approved by the Board of Directors, and arc the derived figures between the audited
figures in respect of the current full year ended March 31, 2014 and the year-to-date
figures up to December 31, 2013, being the date of the end ol the third quarter of the
current financial vear, which were subject to limited review, have becn prepared in
accordance with the recognition and measurcment principles laid down in Accounting
Standard (AS) 25, Interim Financial Reporting, nolified under the Companies Act, 1956
read with the General Circular 15/2013 dated 13th September 2013 of the Ministry of
Corporate Affairs in respect of section 133 of the Companies Act, 2013) and other
accounting principles gencrally accepted in India. Our responsibility is to express an
opinion on this special purpose financial information based on our audit of such special
purpose financial information.

——— -

2 We conducted our audit in accordance with the auditing standards gencrally accepted in
India. Those standards require that we plan and perform the audit to obtain reascnable
2ssurance about whether the financial resulls are free of material misstatement(s). An
audit includes examining, on a test basis, evidence supporting the amounts disclosed as
financial results. An audit also includes agsessing the accounting principles used and
significant estimates made by management. We believe that our andit provides a
reasonable basis for cur opinion.

3. Inour oginion and to the hest of our information and according to the cxplanalions given
to us this special purpose {inancial information:

L. are prepared in accordance with recognition and measurement principles laid
down in AS 25 and other recognised accounting praclices and policics; and

it. give atrue and fair view of the net [profit/ loss] and other linancial information

for the quarter ended March 31, 2014 as well as the year fo date results for the period
from April 1, 2013 to March 31, 2014

)

T—d
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4. Further, read with paragraph 1 above, we report that the figures for the quarter ended
March 31, 2014 represent the derived tigures between the audited figures in respect of
the current full financial year cnded March 31, 2014 and the year-to-date {igures up to
December 31, 2013, being the date of the end of the third guarter of the current financial
year, which were subjected to a limited review as stated in paragraph 1 above.

PLACE : BANGALORE FOR GIRISH MURTHY & KUMAR
¥ Chartered Accountants
DATE : April 23, 2014
Lo .2kt
AV Satish Kumar
Partner
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